I can buy i
cieanedap,linﬁtmyﬁabiﬁtyfor
ﬂmoostafthecleampmd.geta
bank to give me a purchase-mon-

ey mortgage with this property as teed _

.- Hanyone isuncomfortable re.
Iymg on the financial wherewith-
alo

sole colfateral for the loan?
Actually, most contaminated
property transactions close be-
fore the cleanup is finished. The
key is to nianage the risk so that
everyone is comtortable proceed-

ing. There are several ways to do
this

'(jne is to enter into a contract
with a willing environmental

consultant, by which the consuli-
ant aj to complete the
cleanup of the known contami.
nation for no more than a guar-
anteed cost. -

The consultant agrees to pay
Costs to clean up known contarn-
ination in excess of the guaran-
amount,

the co: t, cost-cap in-
surance is offered by several in-
surance companies. )
Cost-cap ‘coverage uses the
guaranteed cleanup cost as the
deductible and provides insur-
ance for any cost overruns to
clean up the known contamina-

tion. Neither the guaranteed
cleanup cost contract ner the
cost-cap insurance covers the
costto.clean up new discoveries
of pre-existing contamination 1.
related to what the consultant
agreed to remediate.
tali@nother kind ltlnf envii-.onmgn-
it msurance, pollution ia-
bility ;cavera_g_gowill_ ccv?egallsoth
new discoveries of contamination
and third-party lawsuits for prop-
‘erty damage and bodily injury, on
and off-site, In our experience,
there are banks that will accept
some combinations of a guaran-
teed cleanup cost contract, cost-
cap insurance and pollution |

liability coverage to close a loan

with contaminated property as ‘
the sole collateral.

Gordon C. Duus is chairmgn
of the Envirorimental I.;
partment at Colg, Scho
Fonnarl:aac‘;& hl;onard,
largest irn.in Bergen
Yy. He can be reached n
us@coleschote.com. This
intended to be legal
which can only be given
attorrney understands th
a particular matter and
of a client,

Do you have a business g
for a lawyer? Send it to &
-News@pomjersey.com,




