The Statewide Non-Residential
Deve t Fee Act, which was
signed mto law by Governor
Corzine on July 17, 2008, imposes
afeeonallcomﬁucﬁonofmn—

merits in New
meedsfromﬂusfeemll

.{yersxfsyedtomppoftthedevelop-

ment of affordable housing

* throughout the state.

The fee
struction

lies to new con-
additions to non-

- residential buildings. However, no
- fee is assessed for alterations, re-

renovations and re-

_ ?ajrs.'lhefeensap lied in two dif-
erent

ways. For all new non-resi-

: gg&:jal construction the fee is
: t02.5
ized

t of the equal-
value of the land

and fnprovements as completed.

. Howeve, for all additions to non-
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A new commercial building fee

residential buildings the fee is
equﬂtoZ.Spementofthemcrease
in assessed value.
following non-residential
developments are exempt from or
are not subject to a fee: (i) govern-
mmtbuildings, (iiy commercial
farmn buildings, (iif) houses of wor-
ShmﬁmIMeexmptfmmreal
gromm(w)mpaw,used
education that is ex-

from mé)roperty taxes, (v)
f?ﬂp;\rﬂng lots and parking struc-
tures, {vi) non-profit hospitals and
{vii) non-residential developments
that are an ity to be made
available to the public (e.g, comn-
munity cmters) Ore,
non-residential developmmts for
which a certificate of occupancy
was issued pri 17,2008,
are not subgect to this fee.

Each municipality is required to
impose the 2.5 percent fee, which

has been paid. If a dispute aris-
¢s as to the amount of the fee, the
developer must first deposit the fee
as calcufated by the local tax asses-
sormordﬂ'forﬁleomtﬁcateof

with the director of the New Jersey
DmsmnofTaxahon
Legislation has been introduced
ultheN ase:éeSemtetosoﬁm
mh@tofthe
wnmtewnomlcmhmhon

collection of the 2.5 percent fee of
equalized assessed value of new

construction of, and additions to,
non-residential buildings. Howev-

er, until the legislation is passed,
the 2.5 percent fee will remain in
effect.

If you have any concerns re-

ing how the act may affect the

ment of your property,

you should contact an attormey
who can assist you.
. Adam Goldstein is an associate
in the real estate t of
Cole, Schotz, Meisel, Forman &
Leonard P.A, the largest law firm
in Bergen County. He can be
reached at

agoldstein@ooleschotz.com or 201-
525-6343. This columm is not in-
tended as advice, which can
be given only after the attomey un-
derstands the facts of a particular
matter and the goals of a client.

Have a business question for a
kwyer?E-mail businessnewsd
northjersey.com.




